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Bond

Bonds for General Investors:

Types of Bonds

Currently, bond issuers can issue various types of bonds to address financial management
needs, attract investors to their bonds, and manage the company's financial costs. Each
type of bond carries different risks, especially in cases where the issuer is subject to
bankruptcy protection, is declared bankrupt by the court, or undergoes liquidation as outlined
below.
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Additionally, each bond offering may target different types of investors, such as offering to
general investors, offering specifically to institutional investors and large investors, or offering
to institutional investors and special large investors. Therefore, investors should consider the
type of offering before making an investment.

Examples of bonds currently on sale

1. Convertible Bond
A convertible bond lets investors convert their bonds into the issuer's common
shares, potentially profiting from a rise in share price. If shares are below the
conversion price, investors can keep the bond, earning interest and receiving
the principal at maturity.

Advantages:
e Potential for profit through conversion to common stock.
e Earn interest if the conversion is not executed.



e Enhance portfolio diversification.
e Suitable for investors looking for both growth potential and regular income.

Disadvantages:

e May receive principal repayment after other senior creditors.



