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Bond

Bonds for General Investors:

Types of Bonds

Currently, bond issuers can issue various types of bonds to address financial management
needs, attract investors to their bonds, and manage the company's financial costs. Each
type of bond carries different risks, especially in cases where the issuer is subject to
bankruptcy protection, is declared bankrupt by the court, or undergoes liquidation as outlined

below.
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Additionally, each bond offering may target different types of investors, such as offering to
general investors, offering specifically to institutional investors and large investors, or offering
to institutional investors and special large investors. Therefore, investors should consider the

type of offering before making an investment.

Examples of bonds currently on sale

1. Secured Bond / Guaranteed Bond

A secured bond is backed by specific assets as collateral giving bondholders a claim
to these assets above other general creditors. A guaranteed bond is guaranteed by a
guarantor, when in case of Issuer defaults, the guarantor will step in to repay the
principal and interest on behalf of the issuer. A bondholder representative typically

monitors the status of the collateral/guarantor.

Advantages:
e Lower risk compared to unsecured bonds.



e Asset-backed collateral provides additional security.
e Provides a predictable interest rate.
e Suitable for investors seeking safe investments.

Disadvantages:

e Collateral may not cover the full principal amount
e Offers lower returns compared to unsecured bonds



